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Date:
June 11, 2008
Announcement
2008 Wholesale Product Price Change Notification
Dear Wholesale Partner,

KMC Controls announces a price change effective August 11, 2008 on all products sourced from KMC Controls, Inc.  This letter serves as your official notice of pricing changes on all standard manufactured products you source from KMC. 
Background

The HVAC industry, like most industries has experienced significant increases in the costs of raw materials, labor, fuel, and other commodities and components.  Over the last few years, KMC has done its best to absorb many of these cost increases through improvements in our factory productivity, supply chain management, and other strategies.  These improvements in our processes have enabled KMC to either hold or have minimal price increases in most of our manufactured products that we sell to our distribution partners.
Unfortunately, 2008 is a completely different matter.  KMC has seen dramatic increases in raw materials, transportation costs, etc. that are being experienced across the depth and breadth of our product lines.  For example, we’ve been notified of steel, brass and plastic raw material cost increases of over 50% since January 1, 2008, and this is on top of 15 – 20 % increases we absorbed on many items in the last 6 months of 2007.  Our suppliers are often giving little or no notice of price increases.  We are sure that you are already experiencing similar increases in other facets of your businesses.  We’ve also heard anecdotal evidence that our major competitors are often raising prices to their customers with little or no notice.
Because of these increases, we’ve significantly increased prices on a number of items in many categories of our product line.  To the extent that we’ve been able to minimize the impact of our cost increases on popular items such as our electric actuators, and common valve assemblies, we have done so.  However, other product categories such as brass fittings have more than doubled in some cases.  We urge you to review the new List Prices to determine the impact on your net prices.
Questions?
If you have any specific questions about KMC’s price increase notification, please consult with your KMC Customer Service Representative at 574-831-5250.  They will be happy to work with you to answer your questions and/or resolve any issues.
Regards,
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Myron Borntrager
OEM & Wholesale Support Manager
KMC Controls
(574) 831-8147
mborntrager@kmccontrols.com[image: image2.jpg]




































[image: image3.wmf]